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BUCHANAN BARRY wipr

CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Members of Calgary Rotary Challenger Park Soclety

Opinion

We have audited the financlal statements of Calgary Rotary Challenger Park Society (the "Society"), which
comprise the statement of financial position as at December 31, 2025 and the statements of operations, changes in

fund balances and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financlal statements present faltly, in all materlal respects, the financial position
of the Society as at December 31, 2025, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Audifor's Responsibifities for the Audit of the Financial
Statements section of our report. We are independent of the Society in accordance with ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibllities in accordance with these requirements. We believe that the audit evidence we have obtained Is
sufficlent and appropriate to provide a hasis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financlal Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such Internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management Is responsible for assessing the Society's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless managemsnt elther Intends to liquidate the Soclety or to cease operations, or has ho realistic
alternative but fo do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whethar the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that ncludes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when It exists,
Misstatements can arise from fraud or error and are consldered material if, individually or in the aggregate, they
could reasonably be expected to Influence the economic decislons of users taken on the basls of these financial
statements.

(continues)



Independent Auditor's Report to the Members of Calgaty Rotary Challenger Park Society {continued)

- As part of an audit in accordance with Canadlan generally accepted auditing stendards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obfain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ovarride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Society's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtalned, whether a material uncertainty exists related to events or conditions that may
cast slgnificant doubt on the Soclety's ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are requlred to draw attentlon [n our auditor's report o the related disclosures In the
financlal statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Soclety to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financlal statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events ih a manner that
achleves fair presentation,

We communicats with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficlencies in internal control that we
Identify during our audit.

Calgary, Alberta

1R e hvcmene, SWM |

Aprit 24, 2026 ‘ CHARTERED PROFESSIONAL ACCOUNTANTS

1300, 635 - 8th Avenue SW
Calgary, AB, Canatle, T2P 3M3

ta 403.262.2116
fax 403,265.0045
wayw.buchenanbarry.ca

Serving Calgary since 1960,
vith assoclated offices
acrogs Canada and affiliated
Internationally

ARZUETATION OF
DAETRID KRN LANTA
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CALGARY ROTARY CHALLENGER PARK SOCIETY

Statement of Financial Position
December 31, 2025

General Fund Capital Fund 2025 2024
ASSETS
CURRENT
Cash $ 881,804 $ 39,782 § 921,586 § 670,331
Accounts receivable - - - 00
Goods and services tax
recoverable 11,581 - 11,581 18,286
Prepaid expenses 4,156 - 4,156 929
897,541 39,782 937,323 689,636
MARKETABLE SECURITIES 601,585 5,065,049 5,666,634 5,119,350
TANGIBLE CAPITAL
ASSETS (Note 3) 401 4,983,268 4,983,659 5,051,876
PARK CONSTRUCTION (Nofe 4) - ~ - 19,608
$ 1,409,527 $ 10,088,089 $ 11,587,616 $ 10,880,370
LIABILITIES
CURRENT
Accounts payable and accrued
liabilities $ 168,275 $ 59,809 $ 218,084 $ 265,982
Deferred revenue (Note 5) 42,721 - 42,721 104,069
Deferred contributions (Note 6) 137,340 - 137,340 141,602
Tenant deposits - - - 16,917
338,336 59,809 398,145 528,470
TENANT DEPOSITS 204,900 - 204,900 33,207
543,236 59,809 603,045 561,677
FUND BALANGES
INVESTED IN TANGIBLE CAPITAL
ASSETS 401 4,983,258 4,983,659 5,051,876
INTERNALLY
RESTRICTED (Note 7) 606,267 5,045,022 5,651,289 5,152,236
UNRESTRICTED 349,623 - 349,623 114,581
956,291 10,028,280 10,984,571 10,318,693
1499527 $ 10,088,080 ¢ 11,587,616 $ 10,880,370
Director
Director
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CALGARY ROTARY CHALLENGER PARK SOQCIETY

Statement of Operations

Year Ended December 31, 2025

General Fund Capltal Fund 2025 2024
REVENUE
Casiho $ 25,686 $ - 25,686 $ 58,268
Contributions 254,628 - 254,628 523,600
Facllity rental 726,572 203,535 930,107 663,394
Grants 340,707 105,000 445,707 438,473
Programming 17,819 - 17,619 17,252
Speclal event 66,130 - 66,130 64,760
1,431,342 308,535 1,739,877 1,765,647
EXPENSES
Amortization of tanglble capital
assets 1,799 270,321 272,120 273,410
Marketing and public relations 118,615 - 118,615 57,802
Commission fee - 143,298 143,298 -
Operations and administration
(Schedule 1) 817,662 26,432 844,094 905,272
Spacial event 25,641 - 25,641 24,758
963,717 440,051 1,403,768 1,261,242
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENSES
FROM OPERATIONS 467,825 (131,516) 336,109 504,405
OTHER INCOME (EXPENSE)
Change in falr value of
marketable securlties 18,475 126,225 144,700 265,303
Interest income 18,856 - 18,856 24,096
Investment income 15,177 129,780 144,957 131,187
"~ Non-claimable GST ITC's (21,439) - (21,439) (18,286}
Realized gain (loss) on sale of
marketable secuyities 3317 39,378 42,695 {68,338)
34,386 295,383 329,769 332,962
EXGESS OF REVENUE OVER .
EXPENSES 502,011 3 163,867 665,878 3 837,367




CALGARY ROTARY CHALLENGER PARK SOCIETY

Statement of Changes in Fund Balances

Year Ended December 31, 2025

Genetal Fund Capital Fund 2025 2024

FUND BALANCES - BEGINNING

OF YEAR $ 680,993 $ 9,637,700 $ 10,318,693 $ 9,481,326
Excess of revenue over expenses 502,011 163,867 665,878 837,367
Interfund transfers (Note 9) (22,8085) 22,805 - -
Transfer of tangible capital

assets (Nofe 9) (203,908) 203,908 - -
FUND BALANCES - END OF YEAR  § 956,201 $ 10,028,280 $ 10,984,571 $ 10,318,693




CALGARY ROTARY CHALLENGER PARK SOCIETY
Statement of Cash Flows
Year Ended December 31, 2025

2025 2024
OPERATING ACTIVITIES
Excess of revenue over expenses $ 665878 § 837,367
ltems not affecting cash:
Amortization of tanglble capital assets 272,120 273,410
Investment income reinvested (111,461) (162,936)
Change In fair value of marketable securities (144,700) (265,303)
Realized (gain) loss on sale of marketable securities (42,695) 69,338
Recogriition of deferred contributions (Note 6) (17,619) (17,252)
621,523 734,624
Changes in non-cash working capltal:
Accounts recelvable 90 (90)
Goods and services tax recoverable 6,705 (5,328)
Prepald expenses (3,227) (589)
Accounts payable and accrued liabllities (47,898) 63,452
Deferred revenue (61,348) (64,023)
Tenant deposits 154,776 16,817
49,098 10,339
670,621 744,963
INVESTING ACTIVITIES
Park construction additions - (19,508)
Purchase of tangible capital assets (184,396) (189,800)
Tenant deposit returned - {28,610)
(184,396) (237,918)
FINANGING ACTIVITIES
Deferred contributions recelved (Note 6) 13,4587 12,792
Proceeds from disposal of marketable securitles 637,643 2,389,004
Purchase of marketable securities (886,070) (3,013,974)
Purchase of guaranteed investment certificates (475,000) -
Proceeds from redemption of guaranteed Investment certificates 475,000 -
(234,970) (612,088)
INCREASE (DECREASE) IN CASH 251,255 (105,043)
Cash - Beginning of year 670,331 775,374
CASH - End of year $ 921,686 $ 670,331

NON-CASH TRANSACTION (Note 3)




CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financlal statements of Calgary Rotary Challenger Park Society (the "Soclety") have been prepared by
management In accordance with Canadian accounting standards for not-for-profit organizations ("ASNPQ").
The financlal statements have, in management's opinion, been prapetly prepared using judgment with
reasonable limits of materlality and within the framework of the significant accounting policies summarized
below.

Fund accounting

The General Fund accounts for the Soclety's operating and services revenues and expenses, as well as
administrative and fundralsing activities. The fund reports the assets and liabilities of the general operations.

The Capital Fund is a restricted fund that reports the assets, liabilities, revenues and expenses related to the
Saciety's tangible capital assets.

Revenue recoghition
The Soclety follows the restricted fund method of accounting for contributions.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or receivable If
the amount to be received can be reasonably estimated and collection is reasonably assured.

Externally restiicted contributions related to park construction and the acqulisition of tangible capital assets are
recognized as revenue in the Capltal Fund when received or recsivable.

Casino, programming and special event revenue Is recognized as revenue of the General Fund using the
deferral method, whereby contributions are recognized as revenue in the year in which the related expenses
are incurred.

Facility rental revenue is recognized on an accrual basls as it is eamed. Deferred revenues represent amounts
recelved in advance for rents related to subsequent perlods.

Financial instruments

Initial Measurement

The Society Initially measures its financial assets and liabilities originated or exchenged In arm’s length
transactions at fair value. Financlal assets and liabilities ariginated or exchanged In related party transactions,
axcept for those that involve parties whose sole relationship with the Society is in the capacity of management,
are initlally measured at cost,

The cost of a financial Instrument in a related party transaction depends on whether the instrument has
repayment terms. If it does, the cost Is determined using its undiscounted cash flows, excluding interest and
dividend payments, less any impairment losses previously recognized by the transferor. Otherwise, the cost is
determined using the consideration transferred or received by the Society in the transaction.

Subsequent measurement

The Saclety subsequently measures all its financlal assets and llabilities at cost or amortized cost, except for
investments in equity Instruments that are quoted In an active market, which are measured at fair value,
Changes In fair value are recognized In income In the period incurred.

Financlal assets subsequently measured at amortized cost include cash and accounts receivable.

Financial assets subsequently measured at fair value Include marketable secuities.

Financial liabllities measured at amortized cost include accounts payable and accrued liabilities and tenant
deposits,

(continues)




CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Impairment

For financial assefs measured at cost or amortized cost, the Soclety determines whether there are Indications
of possible impairment. When there are, and the Soclety determines that a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows, a write-down Is recognized In
income. if the indicators of impalrment have decreased or nho longer exist, the previously recognized
impalrment loss may be reversed to the extent of the improvement. The carrying amount of the financlal asset
may be no greater than the amount that would have been reported at the date of the reversal had the
Impairment not been recognized previously. The amount of the reversal is recognized in the statement of
operations.

Transactions costs

Transaction costs attributable to flnancial instruments subsequently measured at fair value and to those
originated or exchanged in a related party transaction are recognized in the statement of operations in the
period incurred. Transaction costs related to financial instruments orlginated or exchanged In an arm’s length
transaction that are subsequently measured at cost or amortized cost are recognized In the original cost of the
instrument. When the insttument s meastred at amortized cost, transaction costs are recognized In the
statement of aperatlons over the life of the instrument using the straighf-line method.

Cash and cash equivalents

Cash consists of cash on hand and bank deposits. Highly liquid investments with maturities of three months or
less at date of purchase are consldered to be cash equivalents.

Tangible capital assets

Tangible capital assets is stated at cost less accumulated amortization and Is amortized over its estimated
useful life on a declining balance basis at the following annual rates:

Buildings 4%
Furniture and equipment 20%
Land improvement and services 4%
Outdoor facilities/flelds 15%

Tangible capital assets acquired during the year but not placed into use are not amortized until they are placéd
into use,

Park construction

Park construction costs include tangible and intangible costs of developing, constructing and enhancing the
Park and are not subject to amortization until the work is complete and the assets are put into use. Once in
use, they are amortized at the applicable rate.

Contributed services

In the current fiscal year, volunteers contributed services fo assist the Saoclety in carrying out its mandate.
Because of the difficulty In determining their fair value, contributed services are not recognized in the financial
statements.

Allocation of expenses

The costs Included in each respactive function are expenses that are directly related to the services and
functions carried on by the Soclety. Operations and administration are conslidered a function in their own right
and have not been allocated. Detall of operations and administration - General Fund Is included in Schedule 1.

{continues)




GCALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

The preparation of financial statements In conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Estimates and assumptlons include the nat
recoverable amount of accounts recelvable, estimated useful life of tangible capital assets for amortization
purposes, the net recoverable amount of tangible capltal assets and park construction repairs and estimates
of the park construction repalr costs, By thelr nature, these estimates are subject to measurement uncettalnty,
and the effect on the financial statements of changes in such estimates In future perlods could be significant.

NATURE AND PURPOSE OF THE ORGANIZATION

The Soclety is incorporated under the Societles Act of Alberta and received its charitable status in January
2005, The Society is not subject fo federal or provincial ihncome tax.

The misslon statement for the Society is that it will be responsible for "Providing accessible sport and
tecreationa) facilittes, WHERE EVERYONE CAN PLAY",

The Society constructed a barrierfree sport and recreational facility (the "Park") that facllitates the
development and dellvery of programs and services to persons of all abilities. The Park is located on 25 acres
of land in northeast Calgary.

The Soclety has entered Into three (3) agreements. The flrst is an Operating Funding Agreement with the Gity
of Calgary, (the "Gity™). The last two (2) agreements are: a Consent To Assignment, which is a trl-parly lease
agreement between the City, the Soclety and The Calgary Airport Authority for the main park lands. This
agreement assighed the original Sublease on the Park's lands to the Soclety directly. Subsedquent to this
Asslgnment, an Extension to this Sublease to June 29, 2072, was then signed with The Calgary Airport
Authority. The 3rd agreement is a lease agreement on the 5.34 acre land parcel adjacent to the SW boundary
of the main Park. In 2023, this lease was amended to include a further two (2) small land areas adjacent to
Parks' west and north boundaries. -

As part of the Operating Funding Agreement, the Clty will continue to provide an annual Operating grant, as
part of the City's 4-year budget cycle untll December 31, 2026, to support the operating expenses of the
Soclety. This agresment may be renewed or extended for a subsequent budget cycle, upon mutual agresment
between the City and the Society, At the end of 2022, the City confirmed with the Society the estimated funds
they would be recelving for the 2023-2026 cycle. The amount of the grant for the current year was $312,975
(2024 - $301,808).




CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

TANGIBLE CAPITAL ASSETS

2025 2024
Accumulated Net book Net book
Cost amortization value value
Buildings $ 490789083 $§ 2681,780 $ 2297194 §  2,225710
Furniture and equipment 266,985 220,989 36,996 46,245
Land improvements and services 5,470,378 3,293,496 2,176,882 2,223,936
Qutdoor facillties/fields 5,346,418 4,873,831 472,587 555,985

$ 16062764 $ 11,079,105 § 4,983,659 8 5051876

Bulldings, land improvements and services and outdoor facllities/flelds are owned by the Park (Note 2, Note
4). During the year, the Society transferred $19,508 (2024 - $46,060) of tangible capital assets paid for in the
prior year. As this is non-cash in naturs, it has been excluded from the statement of cash flows.

PARK CONSTRUCTION

Under the terms of the Consent To Assignment (Note 2), the Park buildings, land improvements and services
and outdoor facllitiesffields constructed are now the property of the Park. As the Society has the beneficlal
1isks and rewards of ownership for the assets, the financial statements account for these expenditures as long-
term assets of the Society.

Park construction costs include development costs related to upgrading of the current Park facllities. During
the year, the Society undertook new Improvements amounting to $184,395 (2024 - $236,860). These costs are
included in the Capital Fund and have been amortized accordingly. Additionally, park construction costs were
incurred amounting to $Nil (2024 - $18,508). These projects were Incomplete at year end and are reflected on
the Statement of Financial Position, under Park Construction. These costs are not subject to amortization, and
will remaln as park construction on the Statement of Financial Position within the Capital Fund until the
projects are completed, at which time they will be transferred to tangible capital assets.

The Society continues to work with a Developer to develop the 5.34 acres of land adjacent to the Park. The
Society has a Lease agreement (Note 2) on these lands until June 2072 with the Calgary Alrport Authority.
The Developer began cohstruction on thelr project during the year and subsequently began paying thelr land
rent. The project is expected to be completed and open by the end of 2026.

DEFERRED REVENUE

Included In deferred revenue is $42,721 (2024 - $104,069) of revenue related to bookings, rentals,
contributions and grant revenue, This revenue will be recognized for activities that will ocour in 2026,

DEFERRED CONTRIBUTIONS
2025 2024
Balance, beglnning of year $ 141,502 $ 145,962
Contributions during the year 13,457 12,792
Recognized as revenue in the year {17,619) (17,252}

$ 137,340 § 141,502

Deferred contributions relate to contributions made specliically for the Everyone Can Play Fund Program
("ECPF"). The ECPF is a subsidy-based program used by the Society to assist disability organizations in
paying for their use of the Park. Contributions received for the ECPF for this year were $13,457 (2024 -
$12,792). The amount of contributions recognized as revenue In the General Fund Is equal to the amount of
subsidies the Society has provided for bookings durlng the year.

10



CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

7. RESERVES INTERNALLY RESTRICTED
Park
Life Cycle Operating Construction
2025 Maintenance Reserve Reserve
Balance, beglnning of year $ 4,588,025 $ 564,211 $ -
Transfers from general fund 213,071 5,000 -
Investment Income, change in fair value & gain on
marketable securities 295,383 36,970 -
Commission and management fee payable (59,941) - -
Investment fes recoverable 8,484 86 -
Balance, end of year $ 5,045,022 $ 606,267 §$ -
Park
Life Cycle Operating Construction
2024 Maintenance Reserve Resetve
Balance, beginning of year $ 1794542 §$ 515485 $ 1,041,392
Transfer from park construction reserve 1,805,332 - (1,895,332)
Transfer of assets from park construction fund - - (46,060)
Transfers from general fund : 620,000 5,000 -
Investment income, change in fair value & gain on
marketable securities 283,428 43,726 -
Investment fees payable ) (6,277) - -
$ 4588025 § 564,211  § -
The Operating Reserve Is reported as an internally restricted fund balance in the General Fund as this reserve
is to be utilized at the discretion of the Society towards unanticipated operational costs or actual shortfalls.
The assets of the Operating reserve are comprised of cash of $4,598 (2024 - $4,674) and marketable
securities with a value of $601,585 {2024 - $559,536).
The Life Cycle Maintenance Reserve is reported as an internally restricted fund balance In the Capital Fund as
these funds are restricted for the purpose of protecting the integrity of the Park. Disbursements from the Life
Cycle Maintenance Reserve are outllned In the life cycle plan. The assets of the Life Cycle Maintenance
Reserve are comprised of cash of $39,782 (2024 - $36,563) and marketable securities with a value of
$5,065,040 (2024 - $4,559,814) and park construction additions of $NIit (2024 - $19,508).
During the year, the Board of Directors internally restricted $213,071 (2024 - $620,000) for the Life Cycle
Maintenance Reserve and $5,000 (2024 - $5,000) for the Operating Resetve.
8. OPERATING LINE OF CREDIT

The Society has an operating line of credit in the émount of $20,000, bearing interest at 7.45% (2024 -
8.45%). As of December 31, 2025, $Nit (2024 - $NIiI) was drawn on this credit facility.

11
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CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

INTERFUND TRANSFERS

Interfund transfers consist of transfers from the General Fund to the Life Cycle Maintenance Reserve to cover
park construction costs and capltal asset additions totalling $203,908 (2024 - $204,626). Furthermore, there
were also transfers from the General Fund to the Life Cycle Maintenance Reserve to cover investment broker
fees of $26,432 (2024 - $38,773), Finally, there was a transfer of $33,302 (2024 - $145,000) of capital income
transferred from the Life Cycle Malntenance Reserve to the General Fund,

The Board of Directors also internally restricted $213,071 (2024 - $620,000) and $5,000 (2024 -~ $5,000) from
the General Fund and transferred It to the Life Cycle Maintenance Reserve and to the Operating Reserve
respectively to fund costs described in Note 7. They also Internally restricted $250,000 and transferred to the
General fund from the Capital Fund.

10.

SUBLEASE

The Sociely retains two (2) separate subleases from the Calgary Alrport Authority. One lease is for the current
Park lands and the second lease Is for 2,16 hectares (5.34 acres) of land adjacent to the current Park's South
West boundary. Both of these subleases are for a term until June 30, 2072, Development of the 5.34 acre
parcel of land is restricted by the Land Uses Gulidelines of the Galgary Alrport Authorlty.

The Society received a full year's rental from the developer of the 5.34 acres parcel of land and has also
recorded $160,000 in deposit funds related to the impending agreement with the developer. The development
itself began In 2025 and is scheduled to be completed and open by the end of 2026,

11.

ENDOWMENT FUND

Durlng the year ended December 31, 2006, a contribution of $100,000 was made by Mr. Lou MacEachern (the
"donor*) to The Calgary Foundation with a direction that 3.5% of the market value of the funds be distiibuted
annually to the Soclety. The donor designated this annual distribution to be used in its Everyone Can Play
Fund Program, During the year, the Soclely received $6,639 (2024 - $6,062) from the Lou MacEachern Fund
held at The Calgary Foundation which Is included In contributions to the Soclety's Everyone Gan Play Fund
{Note 6).

The fair market value of the Lou MacEachern Fund at The Calgary Foundation at December 31, 2026 was
$199,305 (2024 - $189,694).

12

CITY AGREEMENT - OPERATING FUNDING AGREEMENT

The Society signed a new agreement with the City of Calgary in 2023, This agreement is for the term of 2023-
2026. The agreement is called an Operating Funding Agreement. During 2024 and 2025, the Soclety spent all
the funds recelved, through this agreement, on expenses related to supporting the operations of the Society,

12



CALGARY ROTARY CHALLENGER PARK SOCIETY
Notes to Financial Statements
Year Ended December 31, 2025

13. FINANCIAL INSTRUMENTS

The Society is exposed to various risks through its financlal instruments. The following analysis provides
information about the Society's risk exposure and concentration as of December 31, 2025.

Credit risk

Credit risk arises from the potential that third parties may default on their financial obligations. The Society Is
exposed to credit risk on cash and marketable securlties,

The Society's credit risk exposure on cash and marketable securities Is minimized substantially by ensuring
that both are held with credible Institutions.

Liguidity risk

Liquidity risk Is the risk that the Society will encounter difficulty in meeting obligations associated with financial
liabilities. The Sccisty is exposed to this risk mainly In respect of Its accounts payable and accrued liabilities.

The Sodlety's llquidity risk exposure on accounts payable and accrued llabllittes s minlmized by the
malintenance of sufficient readily available reserves in order to meet liquidity requirements at any point in {ime.

Market risk

Market risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: currency rate risk, interest rate risk and
other price risk as more fully described below.

(a} Currency risk

Currency risk Is the risk that the value of financial instruments denominated In currencies other than the
reporting clrrency of the Society will fluctuate due to changes in foreign exchange rates. The Soclety Is
exposed to forelgn currency exchange risk on cash and marketable securlties denominated in U.S. dofiars,
At December 31, 2025, the Soclety holds in US dollars, cash of $15,705 (2024 ~ $9,898) and marketable
securities of $617,808 (2024 - $536,390).

(h) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change
in the Interest rates. The Soclety is not exposed to significant interest rate risk,

(c) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financlal instrument will fluctuate
because of changes in market prices caused by factors specific to the individual financial tnstrument or its
issuer, or factors affecting all similar financial instruments traded In the market, The Society is exposed to
other price risk on its marketable securities which have a cost base of $5,281,119 (2024 - $4,920,482) and
a market value of $5,666,634 (2024 - $5,119,350) as at December 31, 2025. The marketable securities are
comptised of mutual funds, the majority of which are invested In bonds and money market funds.
Approximately 30% of the mutual funds are made up of equity Investrments which carry a higher risk of
fluctuation in fair value,
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CALGARY ROTARY CHALLENGER PARK SOCIETY

Operations and administration (Schedule 1)

Year Ended December 31, 2025

(General Fund Capital Fund 2025 2024
Governance $ 26,783 § - $ 26,783 $ 13,225
Insurance 32,047 - 32,047 32,118
Management fee - Capital - 26432 26,432 27,124
Park maintenance 266,784 - 266,784 287,486
Park utillties 74,251 - 74,251 79,249
Professional fees 43,701 - 43,701 78,159
Office 30,064 - 30,064 31,136
Staff salaries, benefits and

expenses 343,132 - 343,132 366,775
$ 817,662 % 26432 % 844,094 § 905,272
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